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L2AELTELT, ETORBERICH LT, B2 S B HERE 155 4 3
YTRELL BT,

(32) K3 - HiTdEIE 3) 75-76 Ho

(33) i [REFH WIS BT 2 EMAROMER] 339 B (BASCE, 2016) S,
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A FE R TR & L. BERING IR BRI, Od % #iilfids— Ry 12 FEF8E
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WD | ST 2 NI 55 14 S & 5 \XBLE§ 2 A liRES & »
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GRS 55 2 A D FAGRIG | ¥ A 7 & LW R RIE T, ) TV 5 4 A TH
HrOHMICT 72 AT EFMRER LISV ART LI &, 272
L. MOFAEIG]> A T & LKW RERIE TOREILENHE S $TOM
e AL HIICT 72 AT 52 ENFMRER HBEICL Y AET LS
Lo
(36) Concept Release on Equity Market, supra note 2, at 3608. 5% - Hif§i1: 8)
172 Ho THHACHED MG 3 2B R DNGWE 507 L7oRR. — RIS F
W ENAiHE R TSI Lk, BAETEL L9128 bIA, See Sanford J.
Grossman & Joseph E. Stiglitz, On the Impossibility of Informationally Efficient
Markets, 70 AM. EcoN. Rev. 393 (1980).
(37) Sec. & Exch. Com'mn, supra note 5, at 8. 7% - Hi{8i% 8) 173 H,
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2.4.2. JETFRIERS
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Z) (43)0

By WSCTHRES L, TS AR ICH S Lew L, $72, misoi

(39) Jonathan Brogaard et al, supra note 18, at 2267.

(40) 7=72L. EHHERD] LI E OBRICO VTR, CERIC B W TEEHli2s
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(42) Concept Release on Equity Market, supra note 2, at 3609.
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FUWB 2T dDTH A, BlAIE ZOWEEH TG 2§ 5%
&y L OELEFREL, FOLOHG| 2B 887 LT, R OELE
FXY VT EHIET, MOTHEBMEVFHTLE2TVITY) AL ZEL
(spoof). ZD TN T X LI & ) FERIWIZTEE %2 85",

F70 BEICHEELTWA ANy 7 - OADFE LA PUTSH, &5 7% HAfi
WMTHZGERITIEZBENTLZELDHY R D, PORY Va2
LoTBLZEIZED, oL HWTING 23 %51, MitkoZlbs
L EELZ 8T IUE, RY Y a v &2 Pt CTHIREELZ &8
T&5",

BB, BAVIL ATy va VERIEICHED CHGENE, MY A BT
HEVSBUE ORI LT, BREEL 52 TWwEEEZORD,
F/2 BRAVY L AT =y v g VERIRICHKRD KB NE, E OB % 7
FIT52HWRH Y, €ORT, WEHEZEMIELILELTVWEEVE
bo 1272, MRS ICEIR L 2 WikEIEOM ETH %720, Thiaikic
EoTIHFFLWEDOTIE WL Y IZlbN s,

2.5. /&

EBHEEIG | 4 D D 2 it 7 RO HBB X HREITE~NOHB L W
IBIEPOEATLHE, R1OEY E%hd, TORIESIRD, mHE
WG DAt TE RO HERD L CHREENOEIKIEZ, LT L =R d D
TRARL BMELZLDOTHDE VR D, TOBENS, HIZHEBEZRG]
& WHOREINEE FO L0 BT NS TRvEp, mHEERG L
B L CEREZ G2 50 5 ZHIICEILTRE Lo 2 FRIE, K
5 ELZLbh b, SHENGIOBHENIL, HHICBWTED L) =k

(44
(45
(46
(47

Concept Release on Equity Market, supra note 2, at 3608.
Id. Ji# - widEiE 8) 173 Ho
Concept Release on Equity Market, supra note 2, at 3609.
Id. Ji# - WidEiE 8) 173 Ho

- 2
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& 1 SEREG| DR

ik 7 RO | FREh P~ O Bk
ZE~ =2 v b - AL 2 TR %=L Phte
Fe e I | e HY (BREm) 1
(35 ) (L) (4%
fHFESR IR LS | JEERAE LSS ST | B D) %
VSO L 1
S PPNV 1 i e (BRsEny)

% - I, DOSECTEBEISTRETH 2 2Rt D 720, FHZA L7

PEHRIE DS Dy, Z OFLEHRIE 2L T2 S FIREDE LT W b D
(FIZBHEAME L TW B 0h) . ZOGH5 64 U 5 Flis & 850 Hgd &
WUHELELDWLCHETH 5, ARTIE, WIS, SSRGS/ W
W51 E o BRI e it & LT M ERMER N & O BIfRZ MGt s %,

3. HRISIRHE

FE BRI | & AR ERMER AN ARG | & O BIFRIZEI L T, BEICHE 23123
B BT, TOE BB,

3.1. THIGHRHtE DRk

5 Cafkam L 72 S EIG I THWW S N8 & OBIFRT W) & 2B
C— oy b A= TG BRI R, R, JERERO Al A 12 2k
DG FECTRERIG L, SN EEIGIFHETIHZ b o THIY 2 £ 8)
SEDLNE—HORENGIIHE YT 5 ERZ RO L DOTR R E DD
H5 <49>O

(48) E.g. Sec. & Exch. Comm'n, SEC Charges New York-Based High Frequency
Trading Firm With Fraudulent Trading to Manipulate Closing Prices, Press
Release No. 2014-229 (Oct. 16, 2014); Order Approving a Proposed Rule
Change to Require Registration as Securities Traders of Associated Persons
Primarily Responsible for the Design, Development, Significant Modification of
Algorithmic Trading Strategies or Responsible for the Day-to-Day Supervision
of Such Activities, Exchange Act Release No. 77,551 (Apr. 7, 2016).

(71) 86-182



M U AW R E LTy BEA VI A - A 7=y ¥ VIRIRIZHD
BENZoWTIE, M2 EB S ¢ E —HOe G NI4T 2 0l gtk
BhoHEHRBINTVEY,, T2, FRIEIE, ho%ERONG % FIH
L CRAMRMEES 2 EL S8, USLH»OMEEMs I L2HNE T
LHHIFHETH 205 HGERGEIG B 2005 EES BN b b
WHREMEA D B LR SN T 0B, FRiZ, ZoWIKICB A HWE 20
W25, QAR MAEEE 2 £ L S 572D AOTG 255135 HIY
ZHELTWAOTHIUL, 159521 5N L. @R TFHOAR
Y EENT 5 2 EFHELZ O THIIRE, 157 5 1 51255245 2 W gkt
HoHEIFHENTHDEY,

fiiz, MG O B THbh 2B EI T & LT, QY 7 -
F—¥—, @7 F—b - RA¥ v T4 VT, @FBEL. DA T—T74 V7
AR SR TWw s,

3.2. EFRYERSI1EIT

#—I12, ¥ -+ —%— (ping order) &%, RG] T AT L I12BUT
LN L EBRRENT L2010, PEOFEXZETLHIOTH L,
Thbb, BENEIY AT L4 TIE, WhW AHICFER SN R WIEASETE
FTLIEDNDL, ENHLEELIDDEVHIZLETHALIY, ¥ o F—
F—DMUANOWG | 2#F5 34522 HWE LT, PEEOFEXZHTLHHD
ThHHHEITIE, 159521 5SS T2 BB T, i,
BEl%#FTT5HMTIE R, HIZ, BENGEEZHENT5720000
THhUE, FHHBDPEEL R W20, FAFICESTLE3VALENTDH

(49) ¥PH] - miETE8) 152, 153, 154 H,

(50) BPMH - HiETE8) 154 Ho

(51) Bl - BiETE8) 157 Ho

(52)  J5H - HiETES) 192 Ho

(53)  J5H - HiETE8) 183 Ho

(54)  J5H - HiETES) 191 Ho

(55) KRETIZ, A% &b 36 MBMOELHIITRUEVAAET 2 LIHERHI LT
%o KH - BB 3) 76 HIE 1720 HURGIEARNG [FT Tld. MATHSL & R METHE L
) BRI 2 DOFECRBIC, FA &M 51040 A%k 10C &
D 4 DOELGM 2N I LATE B, KIH - i 15) 184 Ho

(56) J5H - HiETES) 191 Ho
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65(57)0

BT, ¥ A — bk 2% v 74 7 (quote stuffing) &, oS
MBI ENCT 72 AT 2R EEZW LS AT, KEOIT [TEL %%
L7z, HEBICSELEZMYETLOTH LY, THIIIGI#HEL
TWBOENS, BWHIFETHME R WE W 5, M, —FHNREROR
B2 R T2 2 B2 OREOFFEARETHIUL, 157 K1 7IC#EN4T
BURENED D B Yo

B=IS, LI (layering) &1, KD X ) ¥k Th b, ¥, 5
DIEXOREEZ L b L—% =725 FORER IS, & EFIIE Z B
A B EWIREE L 25 LC, IR BBATAIE 2 53 5, KIS, oz
MBI LT DR ECIENDAAET 5 72OMitgAs L4 % L5 Lia %
B LT, HOWEXZFIT5, €LT gL —F—id. A
Z 5L (visible order) T®H 2 H WEXZBEH L. B 7213 (hidden
order) TH BN FEXLVEH L., HOCHMRMIETRELELHDT
HHY ZRIELIE. WEIEFTIL. REICHCISHARME TRHET
LZENHWTH D00, MADOIG2FED T2 HOFIEHHERR S .
ZREESE 159 5 2 H 1 FI@%4 L) 5 Y

IS, AT =74 7R W5l d 2 BRAP RIS 22D 5T,
EXEFETAHIETHY., FC, MADELZFT T 5 HICTIRIEEL %
FL, BATSNDHRNCHIE L2179 b0 TH LY, HARICBIT 2 REE

(57)  J57E - Wi 8) 189-190 H,

(58) JiH - HidEE8) 191 Ho

(59) JiH - HidEE ) 193 Ho

60) Fx ATy 7 AV x280TiE, KINEX (iceberg order type) &\ fll
FOEL 2 ZIIFF VD, 2k, —EROROEIE, RICEREINS
DD IZENDPPITEND T TERREINLVWEV) D TH S, ChiX Ja-
pan Limited, Advanced Order Types (2016), http://www.chi-x.jp/TRADING
ONCHI-X/ADVANCEDORDERTYPES.aspx (last visited Nov. 24, 2016). #%
B wiETE 16) 44 HIZ, B4 RIEZOMBII OV THO TWDH, ZOHT,
ARILESC I THREACTE SIS U Tl b S N7z o3 58 ik 5 & 48 i 0§
5o HIOELHRTRTHRGIE T T 5 EFTROFEEEITbE W] LHPEINT
Wwh,

(61) J5# - HidgiE ) 191 H,

(62) JiH - HidgE8) 193 Ho

(63) J5H - HidEE8) 192 H,

(73) 86-180



EFPOFTLHTHY, 159 K2 15 GEHFOREE - HLIAAR) IZ3%Y
L)%,

3.3. SHEEMEICHTBHFH

SR 159 &2 1 513, OFMGERORE F 7230 - JEET VU N
T4 TWERFEITAHN GEIIHN) 25> T @QF1MGESEH S2%
BTH D LIRS D RE—HOAMRERTEH S F 7213 EOHAA, FEt
S L IEZREEE, F7203 MG AR S &5 R E —HOAiFESE EH S
(BB F23ZOHAKR, TS L FZatSe251k3 2%,

Toh [ SRR T IS B TR 3. B9 1% TABN R HE%E
MATHSZEBHSEL2 0 0b 5T, HEEIZZOMEHROER
BRICE VBRSNS D TH D &G S & THIMRES Y512 B 2 Al
FEHEOFERINCHFVALHWZ S > TT 5, M E2LH S50k
HBHREAMBIEZEEILT S 0] GR=/NISFRE 6 4E 7 H 20 HIFI4 48 %
5% 201 H) LiET %,

EHEER 12 B W TH W S N2 RO BT 1. AMZNZRICL22D
DL, OTNIT) XL W RIZLELODOWMERHE LI IEbNS
(ZOEFZLT LOWHLATIER W), ZoWaE. Fiz, o7 iray X
A (Thebb, AHTIE 2 SEK) 2x%s UCETIBMNDIKILT % 5h°
ML 725,

CDORN FIENDHEHARANIRRE S NTWRnn o EHENG IS
E2EBERTOF L vy e BlaTcErLEMshTcnsY, &
7oy MM RET 20O E LT, 7ur93I v FONES
IO Z NI LI O EN IO E 2 BH, EEERG 2 a ~
Ca—% 20 HEEE TH 572010, M ERHEO 32 Wk § 5 &
W) FRHEH B

ARTIE. F9. 1595 2H 1 5OZEMAIELTIUL, FiIShsHT
WAV 2—=FHZOPHKRALZOME, MEETLILEIZNWTHS I,
GRIPG I T COMBE L, LR LTB) ., £/, MBERHEL17TS
FIZLo5TH, FHIENAEMFERI L E2—F TOLHRATOHED WA

(64) 5 - HifETES) 193 Ho
(65) J7H - HiEiE8) 193-194 Ho
(66) Bl - HiETE8) 160 Ho
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5TH 5", iz, FIHMOREEIZOWT, EBMICasEa—% %
FT2ERDH -7z F21d, HARAZHT 2 BRI H > 72 & VAET
XMTERWVA, EBIIENOOREBIZOVWTTHE20HLVTHS I,
Z 2T, R T, FIHMEZRETL22L10%25Y, Coga. &
KBS TWAEHED, 2V 2a—FDTa 75 LAONERZE ORI
DVTHWEEL22H500wEALHY, CZCHELELLIDIR, T
Ea—oh8y — Bl " S 2 O THEZBRT 5DART, FEDH
FIHMA A L TR WA TH %o FRIC, it D AR E WIET) & 32k S
NBBRD, B ZHEINTHIEINY - LTHRBEINIGE. 1
EHDIHNWERETELNTHD, T ¥ 21— 72X HHH| 2 AHICH
Wi S PR T A BRI TIE R W2, Zo¥a. 7urs s 20oNEZ Rz
LZAT, TR FLAOBHNELRTLIZLEHELVTHS ), TV
Yoo — #1219 B T oBBN I, & 72D 5 OBHAS
PFZ > TL A LH bR,

4. 7OV XL

4.1. FiR

WE D7 VT X 00F, HEEREEBRLTWE Y, HEROIT K
E2HMTH S L H I, ED XD IEEIEIIIEDS TG 5201, &%
BRVHBICRET S ENTE L, OO, FEEBHE LT, HERK
W B 5 2 LI L v

RETIE, 7V T) ZLMEICET AHEZ, KD 2212503 TR
Do 12, WEIHWLNLET LT ZANESERLOTHY, M
IR DA TH D, FEI RIS TWAHADOT VT X4
3. AN TH LD, FOLI LTIV TY) XL EBROENH 41
MEE L BHETH 5.

67) F/z MRELTC ABMZMFLLTITOIEIE, avyEa—82HMTFL
LTAT ) WG IARIET B2 L1225 TH, MERISHBILZVTHAS I,

(68)  FhFERRIZA [Exmhis s 132 1306 B (&R, 2012),

(69) BFR - midEE8) 160 Ho

(70)  Concept Release on Equity Market, supra note 2, at 3609 (73Tl ik <
HRCI8% — VRIS E T 5).

(71) 7N T X LW MO EFKOF & LT, NASD Rule 1032 (f) (1) (B).

(75) 86-178



4.2. 73 XLDOIEESIEHE

WE 70275 LZHYE ON7) BdDLERZ DL ORFNIMY 2D
Dy BT NVTY ZLHEDS I IAHEERELSEIEE, TOLO %
HEPAELLZ L AREMEE L) 5, FRio, EM T 2 RAHELEE
LAHAETHAH ™. Yz Af a R REBIEEFETIE. AR EEEE
L. Z0Ot, KN EEOIRETEZ LTWb, FFEFIZBWTHTIOHTENIC
T TY XL E OB R PG IEENTIE VAL, R
Tk, —BD ) HICE L OBBIDRILT 207205, FlA2E, HEZHE-
TWD I EIZEMNPTITHG 2D BT TN TY AL E > TR ZHEL
. ZHEICR D hRenT,

W OMIEICOWT, BERAGWEL 22T IR0 vo L
B, 7T ZAICOWTHEMAED BHE, BT ILVITY XA %2 v
TRERVELZWS R UINE RO WwEEZ ONGL, FERHTISLE R
BENEZOND ETNE TD L) BRITNC K - TE U AN EEIC
KRELBRY, VAT I - VAT PRIERT B L) BHETH S ) Do

4.3. REME 7D ALDHEEELCZBE
43.1. Fif

FESF T R R | & A O LR OS2 FEIOT 5 D3 D
BdHbo H—I, AHFNHHIIBOTELDOF Y YL VHEHET 5T Lhvdt
HHioIEE (Tragedy of the Commons) Tah b ETEHdDAHB™, 4§
TS, EEUENG 2T D, —ROBER LD QBICHGI L. E
Mz 2 eh, hihoRMNRE IR L LT, WHhoER oM
EH02b085H2 ™, AT, 7TVITY ZAMGNT X > T HRAlipS

(72) P [H R T2 B % High-Frequency Trading @ 747 JPX
T—F 7 - R=3—4532H (201445120 H),

(73)  See Matthew Philips, Knight Shows How to Lose $440 Million in 30 Minutes,
BLooMBERG (Aug. 3, 2012).

(74)  See Steven L. Schwarcz, Systemic Risk, 97 Geo. L.J. 193 (2008).

(75) Mao Ye, Chen Yao & Jiading Gai, The Externalities of High Frequency
Trading (Aug.7,2013), http://ssrn.com/abstract=2066839 (last visited Apr.
8, 2016).

(76) Noreen Rasbach, A Millisecond is Worth a Fortune, THE GLOBE AND MALL,
Oct. 10, 2012, at B13.
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WMEICRINT A2 22T AAMOEBOMEEH VL Z LT
57, bbb, lx OWGI 70y 5 AH BT M2 381
W %AT) D5 )R> TTONLHE DS ORG | 7v 75 A ORG |54
R et SN T3 [0) Gl s A N SoR G GO TT X -3 RO
VLI LEHAETH S, ZOXH)ITWEIOMEPENEL B 2 LITL - Ty Ml
MPEBL, 50 FaTIE%RL, —EDHNTHGIAEL 28546, #ilidia
FHLNEEET DWHELED 5. e OMWEIOT VT X LHEHT
HHLELTH, TNLEHMAGHLELEAIC, T L TRE 2
BHZABENVHT LI D,

TUT) ZAWENZ L > T, MAREE 2B Ww) HEHRT L
W2y HREIC R S nhEE R TARIZV. AKX, 7V TY ZLH
FIOWEIZ L - T, M2 EFLTH. FREKRMEICRE S 2 WIET T
Do HRICHED TG 2T HEHERM. X2 HVE LT, HilioKHEE
MEEWMOKEIZR LI TENSTH L™, M, FEHOMME % %Ki
T55DTHoHH, BRAOKRFWMMEEZZEZ S SO TIERVE W) VHIC
VTR, 7T ZLAWEIOEEZ, oBERICKDSNLZ LIk

(77)  EAEHOEENE, HFROLAEOERD S/ 2 HIEITOWT, RN % FIH
FHERPRRT 2L < BEPDD 5720, A 2 Flis i Kb o F14k
PUFEBERAZFHLRLLLTLEW, TXTOFAHEDOFED72DICEKIF %
RELZRWIZ &%\, See Elinor Ostrom, Tragedy of the Commons, in 8 THE
NEW PALGRAVE DICTIONARY OF Econowmics 360 (2d ed. Steven N. Durlauf &
Lawrence E. Blume eds., 2008). ARDOLNRT, &2 TW) HROENE %2 1 E
FTAHIELEHELWD, & HRT, AEHRTHOMEEREETH 720, @&
T R BRAGE B DAL L R VAt 2 e T 5,

(78) EB. 79 v ¥ 2 -2 5 v a (flash crash) &IIEN 2 KETH; O 2010
5 1 10 H OBt o2& IS oW T, Hffild, 20 5 FEETIEOKEEIZRE - T
W5, Sec. & Exch. Comm'n & Commodity Futures Trading Comm'n, Report
of the Staffs of the CFTC and SEC to the Joint Advisory Committee on
Emerging Regulatory Issues 9 (Sept. 30, 2010).

(79) At OZE) ARG, FERIC, HRAOEBRVMEICEELZ G2 2VwE ) I
BbN b, See Marcel Kahan, Securities Laws and the Social Costs of Inaccu-
rate Stock Prices, 41 DUKE L.J. 977, 1029-30 (1992) (L &EA DM 2513,
OIS EZNEHARTE T LubiFTld v, aBEAE R o L5
fEAS EAT 256 TORENMT 2 &8 2%), BFIAIZ, BRAGAFR OFffifiE 12
WEEG 2, OwTiE, Stto RN E L REEICEEE 52 55613
ZibhLH,

(77) 86-176



5o

ZITERXTALE, TVIT) ALNGIOEEE LT, H—I12, Ko
TEENREELZ|RENH L E VD T EBBITLNEY, FaRIE, —
BN A7 TH B EEZONLD 0, HIOEBRI T 52 & A
B R OMEDOWAER & 72 50 FEIZ, BRAGATT & Lok, ERLDHE
HIAICHER 2 R S S, ZRIEIBRICX D HE» S BB T 5
G Wi OBEDEEL, U ERICHEARERIBEL 5252 LIk
5o

AT, WRAMi 2 & O FESRAMA 8 EE DAY ASER S A T A EH e B
ZEZBEETHD, BT, 7NV TY) XLPBNIDOWT Y AT & FEBE
7 4Rl BERY (SIFIs: systemically important financial institutions) 25/
LRG0T T LCHHES D HLEEICE R LA, ZOWAE. SR AT
ANDIEZBPNFERIEF B2 5252812k b,

4.3.2. MHEDEHEL X

BB TNV T) AANMEL AL 56, Hllo#L i, 7ray
ZALDWEGHNRLGEIV BT LI LR b, T3, Y2580 20
REIBTUNITYZARA LNy TORAEENT B LW HEHERT L. K
12y HEIORNREHICOWTE LT %,

2011 4E 3 A 17 HOABMEOE#HIZO>OWT, —#T, A by 7 -1
A F—F =ML o t—HTHIEENTVE®, Xy T
A F—=F =i, WHERPHEERET 572012, ARG OflitgH— 2
B L2, UHEMZEZ NI L2222 TOEDLLDTH L, 0D

(80) WHHEMTNE., HHMEZALEICLT S EWVwbILb, See Austin Gerig,
High-Frequency Trading Synchronizes Prices in Financial Markets 1 (Jan. 1,
2015), http://ssrn.com/abstract = 2173247 (last visited Apr. 8, 2016).

@) A by 7uRIZOWVWT, HAKEEHH [0xAAy FEeA My Tux (2L
) WIFI5E (20114E7 A 19 H)o

(82) HARREGEHB [ FAICE T, M 7 Fk% 1800 M. M AH & KT
T SRR ITHREIE R W 5 H (2011 4 3 1 20 H)o i, HASKEDS
BBl [FX o [AMa %1% — [d50Twes A 2% #1710 H (2012
FEEHI0H), WhWwaA My 750X, 201143 A 17 HUHi2 65T
Wiz, HARREHH [ o< 365 T30 BWHEAE— L& A
#E (-2l ] #¥12H (2009411 JJ 13 H).

86-175 (78)



MRS 865 @ B

MREEIZ 208 5,

B2, BHEOBBERD D 5 [ —filitg THE R OTH % 5w D 5 f
MHEDEBIRREL LB L) T ETH b, HlziE, WbWwiF1) D
By vy T LTI1000 % T 2EaIC iRk zd eils s L0v) A
by 7O RADEREES  DERVT D6, BRAliAT 1000 1% T2 &,
KEDFEVIEXDTHHIITE I b, KEDFEY ELICEA) Bk
XA OEE . UGEE. HEERET 272010, BATOELTH S &
EZONLN0, MBI THETALI LIRS,

BT, KEOTE D HELIC X BMliED FHED, Bz A by 70 AD5%
DIELZEREV) ZETHD, PIZIE, KEDIEY FELA 72012,
RAMiAT 950 FHE C T35 54, 950 MHZ A~y 70 Z0MEE LTwizfk
BROGEVFELAHEN, SHICHMATET LI LIk b,

A by 7aAEKRE. BEEGOMEOLEE ZEET 2D DL % 505
A LT SRE5ROMiE DS — R T ik Lotk HRZRET 2720124
FA BRI T, BEERHET S EAKIE, HETRHE LT—E0H
A EDONEHI®, Z07-d, Ay TuAAKEEIETS I LI
TXZL\WV, LoL, AHMET7TLVITY ZAREBHASLE LI LICE
D, WIOEEDPKREL 5L VIHLIE, Ay T - 0 R E&w) FER
ML o THDENBHLLHFNT S5, ALy 7 - AL DA D%
e T i I, TAIT) ZLADPEBHMAGD S LICL A1k
M DZ B % EHAH T 22 EAT A2 LE, LX) ICBbhb,

BUE, TV T) ZLHB| %2 T> TV AEERD. BEKRERZE T
HE. LIRSV, Bz RETIX. BARERIPEOEET IV
TYVRADTOT T AEHMAT, HEETHIEDNTETHDEY, EE,
A ERIE. BERVEOL NS 12D ENRLRvrs, 4F CTHEICR

(83) HEDUEIIBWTMIIEDLERE N2 DD D, HARFFEHE [
FoFmn (1) wn by e PLREEEINE AL E] P17
(2016 4F4 H4 H)o [SDD R o THHEALREIC L] L) BRI S
IO AFRIESEWMIIT A5G0, Lo 7 v Ty X AESMEiE 5
B2 55 0T AMEEAELLI LI 5, Ll EERIIED
NG, TLWEOREARNLEETFLEL bW L2720, B, #LwX
b b, HEEHR - i) 1 H,

(84)  See Austen Hufford, Algorithmic Trading: The Play-at-Home Version, WALL
St. J., Aug. 9, 2015.
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50D THo T, 4tk 7TIVT) XA LHFIoMEE, BEKRERZZTT
ol MABERDMEE 0 45, BORMIZ, B2 BB ERICRS & L
Th, BHHOHAZMAKERICE TIET 2L, FICHRHADVBLETHA
Jo

4.4. HEWBIEH AT L
441, BR

FHERG NS AEULBE (ENHENE I NI ELT) LT,
TSR ST | 2SR A D RGR IS LGRS E ik o B (vol-
atility) ® 2B E 2 L0 T ERBRFHNL®, 621X, 2010 455 A
6 HIZKEICBWTALAET7T vy Y2275y a (flash crash) 25
5%, FWH. KEOFEHT T, P2 B oS T H O~ 58
29% THL TV D%, FH2HE 32402, i, S51I2H 125
2% F#H L. FHR2MALFICEHIT5% F% L7z Fik 2145 00 5 li
IR L, T#% 3MHORLTIX, o —RMICAECTELEBEL
720 720 ORI ONWTR S & ZN LT O A 5 60% el L
7 A4 T 300 2B A B IS H LT 2 oG AT s nez®, 7
Gy va--rI3yVaDBERBELOIZED LD BIEIN G ENz00n
RN L LTHIEMONE & TSR 22 2%, Zhick
DB TED LD HH 2T H I TV 5 2OV THHRES 5 720 O HUT
RV AT LDOWENEETH D LBHKEINDITES 72 AW B

(85) DaviD L. ScorT, WALL STREET WORDS: AN A TO Z GUIDE TO INVESTMENT
TERMS FOR TODAY'S INVESTOR 403 (2003).

(86) Charles R. Korsmo, High-Frequency Trading: A Regulatory Strategy, 48 U.
RicH. L. REv. 523, 528 (2014).

(87) Comm. Fut. Trading Com'mn & Sec. & Exch. Com'mn, Findings Regarding
the Market Events of May 6, 2010 (Sept. 30, 2010); Korsmo, supra note 86, at
523-25.

(88) Comm. Fut. Trading Com'mn & Sec. & Exch. Com’'mn, supra note 87, at 1. 3
OPORENE. 1t b FEFENREOME THPIT S Nz, 1d

(89)  Korsmo, supra note 86, at 530. K3 - Hig{E 15) 192 H (4K oG]
T = VSN TWD I EPRER SN2 L 2T 2),

(90) Joint CFTC-SEC Advisory Committee on Emerging Regulatory Issues,
Recommendations Regarding Regulatory Responses to the Market Events of
May 6, 2010 14 (Feb. 18, 2011). 55 - Wit 8) 179 H,
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¥ X7 2 (consolidated audit trail) (&, HHIEHTELRL BT % FREE L.
EXFHEDODL O 2R T LI L ZWHEICTEHDOTH L. B, Kl
THEIFET 27200 MEEFEL T Lozl L BMEZ -0 TIE%RL
(BB TRFNLDERELA LTV, SE SN &TTHOEREHS
LCitRT % 2 EDWEETH - 7272 D SRR OB L 2o 722 & A3
HTHo 7o mIllE IR0,

C ORI B 720 DO T5ED, MEWGHER Y AT A THh b, 2D
TWRELT, 7. SEHRESLEBLU6LICBWT, BEIFAHH S hT
WA Z e, L IZHGIENE 11A FIZBWTERIY Y A7 4 (national
market system) ANEA I N7z ENRFEIFOLN L,

1934 4EFEFEU T4 5 413, T ORESREU [T 28 & 5% [ FiE S 1L
BIREASICEBE LT e b wEED, 72, F/6 5%, B
D7 o DOFHER TN ARSI | B H S OBAIMIEHERIZ O W TED
5o

AkHiHy v A5 A (national market system) RRFEPLT B 4K IR
¥ A5 A (national securities market system) & 9 HEEAS, 1975 £ D
FESEHERYEEY TR AN S, O 7 £ICB W T, BB 1934 45
BIFFEIC 11A s s iz 2 U CTHBIFTE 11A £ 0 % HEBUIC
HEoOVT, BREGREFNGIZHZ R, Ko@) LF¥Fal—3 a3y NMS %
il L7zo

BRERERINGIRBE S, 20044E2 H26 HICLF 2L —3 3 ¥ NMS
(national market system) OBHIZILE L2 FHANZ, 2005 4F 4 J

(91) 15 USC. § 78e (2016).

(92) 15 USC. § 77f (2016).

(93) Securities Acts Amendments of 1975, 94 Pub. L. 29, 89 Stat. 97.

(94) WG 11A ik, ok, 1984 4 11 A 8 H. 1987 4 12 A 4 H. 2000
12 A 21 Hy 201244 A 5 HIZEIEE N TWw 5, 98 Pub. L. 620, 98 Stat.
3358, § 402 (14) (1984); 100 Pub. L. 181, 101 Stat. 1256, § 313, 314 (1987);
106 Pub. L. 554, 114 Stat. 2763, 2763A, § 1 (a) (5), § 206 (c) (2000); 112
Pub. L. 106, 126 Stat. 312, § 106 (b) (2012).

(95) Regulation NMS, Exchange Act Release No. 49,325, 69 Fed. Reg. 11126 (Feb.
26,2004). L¥ 2L —3 3 ¥ NMSIZ2oWT, HAGESRFH 7T (X357
A1) DRSNS 2016 4R 112-114 B (H ARFESRREEIIZERT. 2016) . Kl
EFD [T S sid & HART G o 38 ] ST SR Zeiis + » & — [HF
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®2LF¥a1L—32NMS

THH [E3pusSsTREl NZE

=% —-7Juas5 73| Rulebll ITS77 2 ZBIFHFL—F -

V— 2NV — DI EERIET 5
(Order Protection Rule)

TR A - V—)b Rule 610 F—=F—-Tusrrsvar.
(Access Rule) W=V OFEMEEFED S

HT e NZ— e — Rule 612 REFERICB BN T 4 v
(Sub-Penny Rule) 7oA X EWETH

X—=7 v bk TF—=F =) Rules 601. 603, | NMS 7 2B} % FliE 5B
(Market Data Rule) NMS 75 ~ V— )LV RE L%

T« KK - BT 15) 30 Ho

7 HICEIREI NP, 2olEIx, E2.108IF5H)THEY,

4.4.2. HEWEIEHY AT A

HiftE LT, L¥al—¥ 3> NMS®6035 (b)™i2HwT, NMS
MRADSILG | S 5 EPFESRIT [T (national securities exchanges) (3B &
OV FE % %1 & (national securities association) & L T ¢ FINRA)
. A SNZERERET 22008 KH Y A7 475 V2T
TTEILZTNE RS W EED TV D,

TSN T, BUETIE, 229075 U MifEs b0 —D% CTA/
CQ7IvYThh, hp=a2—3—7@EHEWIF (network A).

ZER G H R E O SR - BRI 2 O 2] DP2009-4 5 (2009
ETH)

(96) Regulation NMS, Exchange Act Release No. 51,808, 70 Fed. Reg. 37496
(Apr. 7, 2005).

(97)  R3¥H - widgiE 15) 30 Ho

(98) 17 CFR. § 242603 (b) (2016).

(99) CTA &, Consolidated Tape Association D B&FETdH 5, CQ &, Consoli-
dated Quote DWEFETH %, CTA X CQ T3 % &M 1X. CTA Plan % CQ
Plan & fr& b, 72, CTA/CQ 7F »2H#D < ¥ A7 413, Consolidated
Tape System (CTS) % Consolidated Quote System (CQS) &IfiEhs Z &

86-171 (82)
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BATS. NYSE Arca, NYSE MKT #®OAtho> /5 5E%HB 1 (network B)
D EBFEHFIZOWTY T F 4 L TOREREHB L X EE WO TS AR
FEBELTOE"Y, Mih, NASDAQ & E#&M 01 (network
C) IZM¥2UTP 75 " Tdh b,

AW EHR Y A7 23, @KWY v A7 4 (NMS: National Market
System) 2B 5T XTOWHIZBIF 5% K OB 5 .
ZFOIEN S, % (routing). F v vV, ZEB I OPITICW5 F
T—20OHEENTF—% L LTitsk, RETL2H0TH2", HaEW
LB Y 27 2B A HARRR . BHI613 2T 5 0w) L¥a
L—33 v NMSO—#HIEE LT, 201045 F 26 HICHHIRE S L
72090 2010 4E8 HOHFTOa X ¥ MM AR T, SREZAIGIZR

BB 5o

(100) K3 - widgiE 15) 19 H, KIH - #idgiE 3) 69 Ho 2016 4 11 HBIEO S
# &, @ Bats BZX Exchange, Inc.. @ Bats BYX Exchange, Inc.. (3 Bats
EDGX Exchange, Inc.. @ Bats EDGA Exchange, Inc.. & Chicago Stock
Exchange, Inc.. (® Financial Industry Regulatory Authority, Inc.. @ Interna-
tional Securities Exchange LLC. ® NASDAQ OMX BX, Inc.. ® NASDAQ
OMX PHLX, Inc. Nasdaq Stock Market LLC. @ National Stock Ex-
change. @ New York Stock Exchange LLC. @ NYSE Arca, Inc.. NYSE
MKT LLC T& %, Intercontinental Exchange, Inc., Overview, CTA Consoli-
dated Tape Association, https://www.ctaplan.com/index (last visited Nov. 19,
2016).

(101) KIE - wi4Bi 15) 19 B, UTP 79 v o7 = 7% 4 & (http//www.utp-
plancom/) 2 X 5 &, UTP 77 Y I2d L DWW T KEE# (UQDEF: UTP
Quote Data Feed) &#%Efi#Ht (UTDF: UTP Trade Data Feed) %$2fit L T
Wwh,

(102) See 17 CFR. § 242613 (a) (1), (¢) (1), (c) (7) (2016). HEATHG B HR
VAT AIEOWTIE, bABETH, ROV DL T b0 HAKET
[HFT. PTS. ¥ — 27 77— VO ENC BT 5 Binj—Rk TORESR TS o5
G BN EHNC BT A B 5E—] ST ERZE - ~ 4 — DP 2013-2 34-35 EH
(2013 4E 5 F). FHNER =35 [SEC I X o TARK I NI 1B
AT A (CAT) M7 7 v | WHERTY; 7 +—4 1) — 2016 FH 5 1 H
(2016) -

(103) Consolidated Audit Trail, Exchange Act Release No. 62,174, 75 Fed. Reg.
32556 (May 26, 2010); Sec. & Exch. Comm’'n, NMS Plans (Nov. 15, 2016),
https://www.sec.gov/rules/sro/nms.shtml (last visited Nov. 19, 2016).
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Zid. 20124E 7 A 11 HICHEBAIZ BN L 22" 20, 2014 4E 9 H 30
HIZ H BRI 25 G R EREHFIG [ ZEH SIS LT #HAI 613 12D &
WOFTI 2 L, 2015 4E 2 H 27 B ROFHE 252 L 72",

2016 4 4 A 27 H. iERITIRERIE, REINLENMS 75 v %287
Vw2 -3 AY ML, 2otk 2016 4 11 A 15 HIZ, FEEE]
FHAIZ, NMS 79 v 2KB LY, Z08H, KB SNHRENT 8
Ry AT 2, HEOEM. $XTOELEPITICONWT, EEIERIGE]
i EOAEBBEGR 7O —H— - 74— 7 —PIERE L LMET S
ERZ2HRBRT L0 % -T2, Zofho, EKESRHAIEE
By 2T A ORIE. Ko@) THDHM,

B —12, WX D3 (origination). [H 3% (routing). Z ¥ (modifica-
tion). ¥ % v (cancellation) K O#T (execution) &\ o 72ff4 %
BT, HEBEMEE L 7u—h— - 74 —F—id. B H ORI
B 8 HE F Tloh e MERFERY (central repository) (2. OiEXZ L7z
BEDDIZTO—— « T4 =T =R SN L RFED 72D DB T

(104) Consolidated Audit Trail, Exchange Act Release No. 67457, 77 Fed. Reg.
45,721 (July 11, 2010).

(105) Sec. & Exch. Comm'n, Rule 613 (Consolidated Audit Trail) (Aug. 4, 2016),
https://www.sec.gov/divisions/marketreg/rule613-info.htm (last visited Nov.
22, 2016).

(106) Id. 2017 4 1 A COZMAE X, O Bats BZX Exchange, Inc.. @ Bats
BYX Exchange, Inc.. @ BOX Options Exchange LLC. @ C2 Options
Exchange, Incorporated. (&) Chicago Board Options Exchange, Incorporated.
(® Chicago Stock Exchange, Inc.. @ Bats EDGA Exchange, Inc.. Bats
EDGX Exchange, Inc.. @ Financial Industry Regulatory Authority, Inc.,
ISE Gemini, LLC. @ International Securities Exchange, LLC. @ Miami
International Securities Exchange LLC. @) NASDAQ BX, Inc.. @ NASDAQ
PHLX LLC.. @ The NASDAQ Stock Market LLC. @ National Stock Ex-
change, Inc.. @ New York Stock Exchange LLC. @ NYSE MKT LLC.
NYSE Arca, Inc.. @0 ISE Mercury, LLC. @D Investors’ Exchange, LLC. @2
MIAX PEARL, LLC T 5%,

(107)  Order Approving the National Market System Plan Governing the Con-
solidated Audit Trail, Exchange Act Release No. 79,318 (Nov. 15, 2016).
(108) Sec. & Exch. Comm'n, SEC Approves Plan to Create Consolidated Audit

Trail, Press Release No. 2016-240 (Nov. 15, 2016).

(109) Id.
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(identifier). @3&iE, ZiE, HEBIHITZ2 T EH 70— — - T4 —
5 — DA LT B4 N FHFE LB HEE, @IERD >
VRN, ARG, B, OB X ONF O B LR O S F AT
LTI RS %0,

B, MAME B Y AT AORRIE. T Y a vaEED NMS ii%
CIEHEE] (OTC) Do A4 F 455 TH b,

FEEAS, AR RE GO EROREDOTRIEPR SN TV 5,

P, BEHHIRERIC BT 2 HER &L ORI Z 100~ 4 7 atkh »
FUTFOMAELTLIBEED S,

B, 27 AUNICHAIE BN Y AT 2O L EHO0D 7T
veTuky—ERETLEEDTHE N,

4.4.3. HHPENDTRE

DAE TSGR N OMELZET 25512, FORKNOILRIE
BTHDLONPIIOVTIE, WRPTE LDz, BFRT2mme LT, Kk
DREDBFET N D,

B2, MHIEHIRDSHEAEST 5 2 212X 0, il 22 A — 58 FREE I HI R
INTBY, TRTHELZVWESVWENENTH 5,

BT, LX) RHNTHEREZEMT 200 ThHb, 7972 -7
Ty v aD X)) RAIEOBEIRE %I, FRIC, FRICHERD - 720
EMBIORTICHEREBHRTEXLLIICTRELRDIEAL ) 2, FhLE
b, HIRFICHESE LTV E L 2B T 5 £ ) RMADSULELRDOTH
59 M AIRFICIEIBR T A2 L1213, SV ZOBHPLELRLH,. Fh
PIESLEN D TH A ) D

BT, MBI BWTHREZLFHKLTWL E LT, ThlAHIED X
) BRIEMPLENE W) HETH 5. bYEOYE, B T on
FEII TbNe v, 72720, FEHRSHEPTFEICE LT, Av—b - F—
¥ — « V=54 7% (Smart-Order Routing) & #$ % hd:THEIRYIZH
BoOMYyE» o AP UTT 2T %2 EATY S, FlZIE BEORETE
IR B 72002, RN E NG e AT 72 3 A 7 AT r L v

(110) =k, 79 v - 7aty =& LT, 20174 1 H 17 HIZ. Thesys
Technologies, LLC A%#fE S 172,
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5.1. SSEEHG|IREIDHL

Vb oiimn 6. mHERG OBHNIE, RO LX) RMEL I D5,
I, BT REMGIEBH SN ERE THVWIGIOMG] & A5 L w»
EWVIRTH D, 72, BT 27200FER, Bz 32572008 MD
ERDHEL VI ) I DN, DL RREBICBWTHHIZEAT Y
e AR HEBBHNZ 2 0 v BEMHEIE R TPEI LV
BB E %L THBEE L voh, BBORNICHE T2 L5055 5
Do

S, BB SN NS HGREBHI SN DB RE TR OHROMG] & 235
LWEWw) HTHhobo HHENGNE, BUETIR, —BaR ERBERER
DB THHIAEED D 20 d LNR WD, THRBAN ORI 5T, 7
TV ZALIZE MG % L, MARERICOE LT L TREYRH 5. €9
mbE, WERRELT, MEENGI 2T L0020, BLI RS, H
FMUIZEREMHT 52 ix, BFIAEE L 2L TRESSVNLTH S,
B, WHENG NS X 2 RBROERPEL VW ETH D WM
NG BRI, WETs TONGITH L0, boldbEm - 4 - r—
LATHDHEVRD, TD2O, REMOFEBIEAHA L THHREAI,
WAL\ WGTEHED SHREEIED LD 7Znrs, oG 2H
H95720121%, Eu - Ha - = o054 L LRI WG LSO
B THRE A 2 A SR IR 5 2

5.2. HEEBXIIEZBRE

SR D REAICED L) B E 52 Th A IlonTid, |’
DS T B 12

12, BRI X o T FEHROANENO AR R 2D O
Wl BRSPS ND L v BE2H 5", HROMMitk~o
FLAS X O BRI % &) T 5RO BB X, RS2 0E L

(111) )11 =70 - fi487E 102) 12 H.

(112)  #2J5 - Hi87E 16) 80 Ho
(113)  #2J5 - W87 16) 80 Ho

86-167 (86)
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TWAHIEH A ). M, U X2 EFRELSTORFRIE~DOFG L, R
Wb DThsrH M,

B, EHERGISR By R F 77— A7 Ly FOKRKIC X
D, HEEEZMMEEL L VI EZTBH 2", P, €y K- F
77— A7 Ly PO, WGIEHZ D S8, HREADOKEE
&) b, Ll ROBICEEBETALENH L, bbb, ¥y - F
77— A7Ly FRERREEL7-0ICBRLTHHTHLY, By k-
FT7 7= ATy ROBKBIZ 25BN EEEEINTVE D, F
7o ENHBREHER>TWBEE, Ey K-+ 77—+ A7 Ly FH
Rz, IKTF LT, R THRZEAIC, #EREANEML TV Lidvnn
WA DD, T2y Ev F-F 77— A7y FRKEEEL7200
BHZ, nsNEo—#rAH Lz ET, ¥y R 3 77—+ A 7Ly
RO X 2RI % . THSNEOMO—BAEZ 3 26, B2, fl
BBIEEE o TOBW MDD 5"

B, BEICHEBIL 72 B0 SR L, WmEME 2 e 3 2 28
R=F v b A= TREFTRL REMENTET WM E LG
Hbo FHENGO 5 EHL LB AN ET 205 TH S LT A0
KLY, BT LA HBEOMRE DA ZIT) bDOTIE ARV, &fkE
L CRZE, WHEERG 22 HH L Twio0, HELTWS
O, SORDLMENLERLHICEDNS,

B, EHERG DM OLEE R ) 4 X2 EDLEVIEHRLH Y.
COHOHRFEDOTHOWEEE L EETRETHAH ",

(114) EORH DRy & EIRAC T O % 5 723w & LT, i3 - midgiE
33) 187-190 H,

(115) #2J5 - misE 16) 80 Ho

(116) #2J5 - HitEE 16) 80 Ho

(117) #JE - §id87E16) 80 H (¥ uH i - =20 X ) k& FHT 5),

(118)  Sec. & Exch. Com'mn, supra note 5, at 9.

(119) Id. at 10.
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